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Introduction

The CAA forecast for specified activities lists the revenue that is forecast to be
generated by Heathrow airport (i.e. third party revenue) for the fifth quinquennium
(Q5). This forecast is based on certain assumptions and any derivation from this
forecast is required to be explained and justified to users and the CAA.

This report provides users with explanations of variances between actual
performance and CAA forecast for activities identified as ‘Specified Activities’ within
Table 6-3 of the ‘Economic Regulation of Heathrow and Gatwick Airports 2008-2013
CAA decision dated 11"™ March 2008’ for the year ending 31%' March 2009.

The specified activities are:
e Check-in desks
e Other desks
e Staff car parking
e Airside licenses
e Gas
o \Water and sewerage
e Electricity
e Security ID passes
e Fixed electrical ground power
e Bus and coach services

e Heating and ventilation

The variance analysis has been made against third party elements of the 'PCR
Trading statements for the period 1% April 2008 to 31° March 2009’

This paper includes Table 6-3 for Q5 and an update showing this table uplifted to
nominal prices using RPI for 2008/09 from Office of national statistics (ONS) and
Oxford Economic Forecast (OEF) for future years.

The RPI uplift is applied to provide a consistent comparison between CAA forecast
and actuals in nominal prices (i.e. current year prices). The actuals used for the
comparison have been extracted from the trading statements (third party element).
These variances are explained on the following sheets.



Breakdown Table 6.3 in 07/08p

Breakdown Table 6.3 in Outturn

RPI 297% -0.6B% 1.48% 1.85% 265% s‘::‘a::egm Varlance
Index 1.030 1.023 1.038 1.057 1.085
2008-09
Baggage & Check-in
0809 0510 10111 1112 1213 0809 o9 1011 1112 1213
Income B89.08 86,72 B7.72 87.36 89.47 91.73 BB69 91.04 9234 97.08 104.077
Direct Cost B23 791 794 TE3 798 B4.70 B80.93 8239 B2 80 86 57 108.733 24 030)
Annutty o 0 o a a - - - - = 0.000 0,000
ABocated Costs [:X:] 76 83 9.0 a7 7.02 7.78 665 8.55 10.52 7.024 0.000}
Tatal 89.081 86 720 B87.721 B7.361 B9.472 91.727 88 693 91.040 92 344 57.081 115.757 24 030)|
= S ——
(Net Over {Under } Recovery
Staff Car Parking
0809 0810 10711 111z 1213 08/08 0310 101 1112 12113
Income 19.510 19.570 19.550 19.530 19.500 20089 20015 20.290 20644 21158 23128
Direct Costs 7.853 7.871 7857 7.843 7826 8.086 8.050 B.154 8291 B491 9,995 1 80
Annuity 7453 7480 7476 7472 T.464 TET4 7.650 7.759 7898 8.099 TET4 0.000)
Allocated Cosis 4.204 4218 4217 4215 4210 4329 4315 4377 4455 4 568 4329 0.000)
Total 19.510 19,570 18.550 19.530 19500 20.08% 20.015 20.290 20644 21.158 21.998 (1.909)
—— = it
Net Over (Under ) Recovery 1.130
Airside Licences
08109 Lz TRl 111 1112 1213 0a/09 0910 10711 112 1213
income 0.780 0.780 0780 0.780 0.780 0.803 0.798 0810 0824 0.846 0685 0.118|
Direct Costs 0.378 0378 0.378 0.378 0.378 0.350 0.387 0.393 0.400 0411 0.390 0.000
Annuity 0,041 0.041 0.041 0.041 0041 0.042 0.042 0042 0.043 0.044 0.042 0.000
Allocated Costs 0.381 0.361 0381 0.361 0.361 0.371 0 368 0374 0.381 0,381 0.371 0.000
Total 0,780 0.780 0.780 0.780 0.780 0,803 0.798 0810 0.824 0.845 0.803 D.Oﬁ
Net Over (Under ) Recovery gn 118)
Heating and Ventilation & Gas
08/09 oaro 10111 1112 12113 08/09 0810 1011 1112 1213
Income 0.980 0850 0.930 0910 0.890 1.009 0.972 0.8585 0.962 0.966 1117 D8)|
Direct Costs 0.702 0681 0666 0652 0.638 0723 0,696 0682 0,689 0892 1.064 {0.340)
Annuity 0.565 0.548 0.536 0525 0.513 0.582 0.560 0.657 0.555 0.557 0.582
(Allocated Costs 0299 0.280 0284 0278 0.272 0.308 0.297 0295 0.294 0.295 0.308
Total 1567 1519 1.487 1.455 1.423 1613 1,553 1543 1.538 1.544 1.QH54
Net Over {Under ] Recovery
Water & Sewerage
0&0g 08/10 1011 1112 1213 0809 G810 1041 1112 1213
Income 0850 0.930 0.930 0.530 0.930 04978 0.955 0963 0.980 1.005 1117 0,13
Direct Costs 0.598 0.587 0.600 0605 0610 0616 0610 0623 0639 0662 0.687
Annudy 0163 0.156 0152 0149 0.146 QA7 0.159 0.158 0.157 0159 D167
ABocated Costs 0.189 0.181 0176 0.173 0170 0185 0185 0,183 0183 0 184 0.195
Tatal 0850 0.934 0.928 0.927 0.926 0.978 0955 0.963 0.980 1.005 1.045
e == —
(Net Over (Under } Recovery 0.068
———
|Etectricity
0809 =Tk [] 111 11112 12113 08/09 0810 1011 1112 12113
Income 29.480 28750 28.420 27920 28970 30368 29.404 29,485 29512 31.434 23 654 6.715]
(Direct Costs 22.212 21478 21375 20.957 21.754 22871 21966 22184 22153 23604 14.702
Annuity 4771 4.764 4618 4,565 4727 4913 4 872 4.783 4 B26 5129 4913
Allocated Costs 2510 2507 2430 2.402 2,487 2585 2 564 2522 2539 2699 2585
Total 29.493 28.745 25422 27 825 28 968 30 369 29.403 29.498 29517 31.432 22 200
e b e = =iy
Net Over (Under ) Recovery 1.453
———
Security ID
08109 0810 o 1112 1213 08/09 0910 101 1112 1213
income 2730 2750 2780 2800 2730 2811 2813 2885 2960 2962 2439 0373
Direct Costs 1.327 1.337 1.351 1.361 1.327 1.366 1.367 1402 1.438 1.440 1.214 0,153
Annuity 0.078 0.080 0.081 0.081 0.079 0.081 0.081 0.084 0,086 0,088 0.081 0.000]
Allocated Costs 1324 1.334 1.348 1.358 1.324 1.363 1.364 1.39% 1.436 1.437 1363 0,000
Total 2.730 2750 2780 2800 2730 2.811 2813 2 885 2960 2962 2658 0.1‘5?
e
Net Over (Under ) Recovery
Fixed Electrical Ground Power
08109 o810 10411 11112 1213 08109 0810 11 1112 1213
Iincome: 7.180 7.160 7120 7.090 7.060 7.393 7323 7.389 7494 7860 6.938 04550
Direct Costs 3.084 3.085 3.055 3042 3.038 3.186 3.155 3470 3215 3296 2016 1170
Anniity 2078 2072 2.089 2079 2054 2140 2119 2168 2197 2228 2140 0.000)
Allocated Costs 2.008 2.003 1877 1.969 1.968 2.067 2048 2,051 2082 2136 2067 0000
Total 7.180 7.160 7120 7.090 7.060 7.393 7323 7.389 7494 7660 6.223 I.I?Oj
Met Over {Under | Recovery 0.715
|Bus and Coach
08/0% e 10411 1112 1213 O8/0% ogM0 10711 11112 1213
Income 1,380 1,380 1,380 1.390 1.390 1.431 1.422 1.443 1.469 1508 1.461 i
Direct Costs 0108 0108 0.109 0108 0.109 0113 0112 0113 0116 0.119 0.480
Annuity 0.783 0.783 0.783 0.783 0.783 0806 0801 0813 0.828 0.850 0806
Allocated Caosts 2523 2523 2523 2523 2523 2598 2580 2618 2667 2737 2598
Total 3415 3415 3415 3415 3415 3517 3493 3544 3610 3706 3.24

Net Over (Under } Recovery
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